MULTINATIONAL CHOICE

DISCLOSURE PURSUANT TO
TERRORISM RISK INSURANCE ACT

A. Terrorism Coverage and Premium

In accordance with the federal Terrorism Risk
Insurance Act (as amended "TRIA"), we have
included coverage for "certified acts of terrorism"
under some coverage parts of this policy. The
actual coverage provided by your policy(ies) will
be limited by the terms, conditions, exclusions,
limits, and other provisions of your policy(ies), as
well as any applicable rules of law.

Where such coverage applies, the portion of
your premium attributable to this terrorism
coverage is $0.

The following definition is added with respect to
the provisions of this notice:

A "certified act of terrorism"™ means an act that is
certified by the Secretary of the Treasury, in
accordance with the provisions of TRIA, to be an
act of terrorism under TRIA. The criteria
contained in TRIA for a "certified act of
terrorism" include the following:

1. The act results in insured losses in excess
of $5 million in the aggregate, attributable to
all types of insurance subject to TRIA; and

2. The act results in damage within the United
States, or outside the United. States in _the
case of damage to an air carrier (as defined
in section 40102 of title 49, United States
Code), a United States flag vessel (or a
vessel based principally in"the United
States, on which United States income tax is
paid and whose insurance coverage is
subject to regulation in the United States),
regardless of where the loss occurs, or at
the premises of any United States mission;
and

3. The act is a violent act or an act that is
dangerous to human life, property or
infrastructure and is committed by an
individual or individuals as part of an effort to
coerce the civilian population of the United
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States or to influence the policy or affect the
conduct of the United States Government by
coercion.

C. Disclosure Of Federal Share Of Terrorism

Losses Under TRIA

The United States Department of the Treasury
will reimburse insurers for 85% of insured losses
that exceed the_applicable insurer deductible.
Effective January 1, 2016, this percentage will
be reduced.to 84%, effective January 1, 2017 to
83%, effective January 1,2018 to 82%, effective
January 1, 2019 to 81%, and effective January
1, 2020 to 80%.

However,. if aggregate insured losses
attributable to "certified acts of terrorism" under
TRIA exceed $100 billion in a calendar year, the
Treasury shall not make any payment for any
portion of the amount of such losses that
exceeds $100 billion. The United States
Government has not charged any premium for
their participation in covering terrorism losses.

Cap On Insurer Liability for Terrorism Losses
Under TRIA

If aggregate insured losses attributable to
"certified acts of terrorism" under TRIA exceed
$100 billion in a calendar year and we have met,
or will meet, our insurer deductible under TRIA
we shall not be liable for the payment of any
portion of the amount of such losses that
exceeds $100 billion. In such case, your
coverage for terrorism losses may be reduced
on a pro-rata basis in accordance with
procedures established by the Treasury, based
on its estimates of aggregate industry losses
and our estimate that we will exceed our insurer
deductible. In accordance with Treasury
procedures, amounts paid for losses may be
subject to further adjustments based on
differences between actual losses and
estimates.
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